Unofficial translation
[Executive Summary]
The Korean financial system has
remained stable, as capacities for absorption
of domestic and external shocks have
improved while the pace of household debt
increase has slowed somewhat. The
Financial Stability Index (FSI), showing the
overall condition of the financial system,
stood at 1.9 in November of 2017, well
below the warning stage level (8.0).
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Source: The Bank of Korea

A look at the financial stability conditions
in the different sectors shows, first of all,
that in the credit markets household debt is
still sustaining a high level of growth
compared to normal years, although the
pace of growth in household credit has
slowed a bit. In circumstances of a high
level of accumulated household debt,
difficulties in debt repayment can increase,
centering around the vulnerable groups, as
interest rates face upward pressures going
forward. The rate of growth in corporate
credit has meanwhile continued to slow,
even despite a solid expansion in SME
lending, as lending to large enterprises has

decreased. Corporate financial soundness
has improved, due to a pickup in business
conditions, to cost cutting carried out
through companies’ own efforts, etc.
However, attention must be paid to the
points that it is mainly the real estate
leasing industry leading the expansion in
lending to SMEs, and that in the cases of
SMEs in industries where conditions
remain sluggish, there are possibilities of
their debt repayment capacities turning
fragile at any time of worsening conditions
at home or abroad.
In the asset markets, amid substantial
increases in long-term market interest rates
since August, due to concerns about the
Bank of Korea’s monetary policy and to the
geopolitical risks related to North Korea for
example, their volatility has expanded as
well. Stock prices underwent a temporary
correction in August, but have risen rapidly
since then due mainly to improvements in
corporate performances and to the
buoyancy of global stock markets. In the
housing market, the high upward trend
has shown a picture of calming since
August, led by the Seoul metropolitan area,
on the effects for example of the measures
taken to stabilize the housing market.
However, in view of the situation in which
for example real estate financial exposures
are increasing, there is a need for continual
close examination of the effects that the
measures to manage household debt and
the housing market are having on the real
estate market.
In the cases of financial institutions,
asset soundness at commercial banks has
continued to improve, and their profitability
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has also risen due to increased interest
earnings, to declines in loan loss provisions,
and so on. Among non-bank financial
institutions, while asset soundness has
improved, thanks to their strengthened
efforts for risk management through
disposals of bad loans for example, a
picture has appeared of differentiation in
profitability across sectors in line with the
variations in their management conditions.
Related to non-bank financial institutions it
is necessary to bear in mind the
possibilities, during the future phase of
rising interest rates, of worsening debt
repayment capacities of some of their
vulnerable borrowers, and of valuation
losses on their asset holdings.
The financial system’s resilience, i.e. its
capacity to withstand domestic and external
shocks, has maintained its satisfactory
situation. While capital adequacy ratios,
showing the capacities to absorb losses,
have greatly exceeded the regulatory
standards at both banks and non-bank
financial institutions, provision coverages
ratios have also generally risen. In terms of
external payment capacity, the trends of
increase in net external assets and the
foreign exchange reserves have continued,
and the short-term external debt ratio has
also maintained a low level. In particular,
the Bank of Korea’s expansion of its
currency swap agreements with major
country central banks appears likely to
contribute to a raising of Korea’s
international credit standing.
The Korean financial system has shown
stability overall, as mentioned above, but
there is a need to be mindful of the

financial imbalances that have accumulated
in the low-interest rate conditions until this
time. In particular, it appears necessary
that economic agents focus even more
attention on preemptive management of
their risks in preparation against upward
pressures on market interest rates due to
the monetary policy normalizations by
major countries, against the possibility of
increasing geopolitical risks, and so on.

[Financial Stability Situation]
Ⅰ. Credit Markets
1 The private credit-to-nominal GDP
ratio has continued its uptrend in 2017 also,
but the gap showing the extent of this
ratio’s divergence from its long-term trend
has maintained a slightly negative figure.
The private credit-to-nominal GDP ratio
stood at 193.7% at the end of the third
quarter of 2017, having thus risen by 0.5%
point since the end of last year. However,
the ratio’s negative (-) gap, which was
–3.5% points, had widened slightly
compared to that at the last year-end
(-2.6% points).
Looking at the situation by sector,
household credit leverage has expanded
continually, while corporate credit leverage
has sustained its trend of slowing.
However, these conflicting movements of
private credit leverage by sector have
shown a trend of easing somewhat. The
household credit-to-nominal GDP gap
recorded +1.9% points at the end of the
third quarter of 2017, with the extent of its
positive figure having thus narrowed, while
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the extent of the negative corporate
credit-to-nominal GDP gap, at –5.2%
points, had also narrowed.
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2 In 2017 the high rate of increase in
household credit seen until now has slowed
somewhat, due for example to the
strengthening of household lending risk
management by the government and the
supervisory authorities. The household
debt-to-disposable income ratio has risen
slightly, but households’ financial
liabilities-to-financial assets ratio has
maintained its normal years’ level. Since the
debt repayment burdens of vulnerable
household groups can become large due to
rises in lending interest rates going
forward, a continuation of policy efforts for
example to improve these groups’ income
conditions is called for.
Household debt (household credit statistics
basis) stood at 1,419.1 trillion won at the end

of the third quarter of 2017, having increased
by 9.5% year on year. The rate of household
debt growth has been gradually slowing this
year, but is at a higher level than the normal
years’ rate (quarterly average 7.1% between
2010 and 2014).
As, together with their financial liabilities,
households’ assets are also increasing
steadily, their financial liabilities-to-assets
ratio (flow of funds statistics basis), which
was 46.0% at the end of the third quarter of
this year, has maintained its level of normal
years (quarterly average 45.7% between 2010
and 2014).
Meanwhile, the proportions among banks’
home mortgage loans accounted for by
fixed rate and amortizing loans have
steadily increased, and stood at 44.6% and
49.1% respectively at the end of the third
quarter of 2017.
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3 The trend of slowdown in the rate of
of corporate credit growth has continued
during 2017, even despite a steady rise in
SME loans, as lending to large enterprises
has contracted. Corporate financial
soundness has improved, thanks to the
pickup in business conditions, to companies’
efforts to rationalize their managements,
and so on. However, in a situation in
which the gap in debt repayment capacities
between the top and the bottom ranked
firms in terms of operating incomes
remains large, it is necessary to keep in
mind the possibility of deterioration in
financial soundness at vulnerable SMEs,
due for example to the recent trend of
rising interest rates.
Corporate lending by deposit-taking
banks totaled 786.9 trillion won at the end
of the third quarter of 2017, having thus
risen by 2.4% year on year. SME lending
had climbed steadily (+6.5%), centering
around lending to sole proprietors in the
real estate leasing business for example,
but lending to large enterprises had fallen
greatly (-11.0%) due mainly to a slump in
loan demand. There was a reversal to net
issuance of corporate bonds entering 2017,
driven by the pickup in investment
sentiment for example, but during the third
quarter corporate bonds were redeemed on
net, owing to seasonal factors.
The corporate debt ratio (debt/equity
capital) meanwhile maintained its low level,
and stood at 73.0% at the end of the second
quarter of this year. The interest coverage
ratio (operating income/interest expenses)
rose to a substantial extent, thanks to

reductions in expenses in line with the low
interest rates and with companies’
autonomous-efforts, together with their
improvements in profitability.

Corporate credit trends
15
10

(%)

(trillion won)

(%) 6
1)

Corporate loan growth (LHS)
4)
Net corporate bond
2)
issuance(RHS)

4

5

2

0

0

-5

-2

-10

-4

-15

Q1 13

Q1 15

-6

Q1 17 Q3

Corporate financial
soundness and
interest payment
capacities
120

(%)

(times)
3)

Debt ratio (LHS)

12

Interest coverage
ratio (RHS)4)

100

9

80
6
60
3

40
20

15

16 H1 16 H1 17

0

Notes: 1) Depository bank basis; year-on-year
2) During the quarter
3) Debt/equity, end-period
4) Operating income/interest expenses
Sources: The Bank of Korea, KIS-Value, banks’business
reports

Ⅱ. Asset Markets
1 Long-term market interest rates
showed relatively stable flows during the
first half of 2017, but from August they
then rose greatly while their volatilities
expanded as well. The Treasury bond
(3-year) yield fluctuated slightly in the
range of around 1.7% until the middle of
June this year, after which from August it
rose greatly due to a mix of factors
including concerns about the Bank of
Korea’s monetary policy and the increased
geopolitical risk related to North Korea.
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from the middle of September then rising
greatly on factors such as improvements in
corporate performances, the global stock
market buoyancy, and the easing of North
Korea-related geopolitical risks. Stock price
volatility fluctuated slightly under the
influence mainly of developments in terms
of the geopolitical risks related to North
Korea.
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Stock price and stock price volatility indices
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In the corporate bond market, the
situation of credit differentiation between
prime (AA-) and sub-prime (A-) bonds
has gradually eased since June of this year,
in line with the narrowing of credit spreads
especially on sub-prime bonds due for
example to expectations of improved
corporate performances.
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The price-to-book ratio (PBR), showing
a firm’s stock price level relative to its
liquidation value, rose compared to its
year-end 2016 figure (0.93 times) to stand
at 1.06 times as of end-November. The
price-earnings ratio (PER) on the other
hand, fell from 9.97 to 9.06 times during
the same period, as corporate earnings
grew to a considerable extent.

100

170

KOSPI (LHS)

2,400

1,800
15.1
Jan.15

Corporate bond credit spreads,1) and spread
across credit ratings
190

(4 Jan 1980=100)

0

Note: 1) 3-year maturity basis
Source: Korea Financial Investment Association

2 Stock prices showed a trend of
weakening entering the second half of 2017,
owing among other things to the elevated
tensions between North Korea and the US
and to sales for profit realization, before
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picture of rapid decline recently, as
wait-and-see attitudes have persisted due
for example to uncertainties concerning
housing market outlook.
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3 In the housing market, the extent of
housing purchase price increase expanded
from May 2017, centering around some
regions including Seoul, but from August the
pace of rising prices slowed due to weakened
purchase sentiments affected for example by
housing market stabilization measures. The
pace of housing price increase accelerated a
bit again from October, however, centering
around apartments being reconstructed in
some regions including Seoul. In the
provinces price volatility showed some
regional differentiations, in reflection for
example of housing supply and demand
conditions.
Purchase prices of existing housing
showed steady movements during the
January to April period in 2017, but from
May their upward pace picked up rapidly,
driven by prices for apartments being
reconstructed in some areas including
Seoul. After the announcement of the 8.2
Measures, however, a slowdown in the
pace of price increase was seen owing to a
contraction in purchase sentiment. The
transaction volume has also shown a
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The quantity of newly built apartments
in 2017 has totaled 379 thousand, down by
16.0%, compared to last year but still a
larger amount than that during the time
prior to the easing of real estate
regulations (2010∼14 average: 263 thousand
units).
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In the commercial real estate market,
meanwhile, as the steady investment
demand continues, against a background of
favorable rates of return, the transaction
volume has risen greatly. Looking at the
vacancy rates, the rate for offices has
fallen compared to last year (to 12.0% in
Q3) even despite an increase in new
supply, owing to the effects of higher
rental demand in line with the trend of
economic recovery, while the vacancy rate
for shops has also fallen slightly (to 9.8%
in Q3), due for example to the trend of
recovery in domestic business conditions.
With regard to the rental fees, the
differentiation stemming from variations in
supply and demand conditions has persisted
in 2017 as well, and while rental fees for
offices have on the once hand continued
their trends of decline, owing to the
increases in new supply for example, at
shops the trend of rising rental fees has
maintained as investment demand has
flowed steadily in.
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III. Financial Institutions
1 At commercial banks, their operational
soundness has remained satisfactory during
2017 as well, with the trends of
improvement in their asset soundness
persisting and their profitability also rising,
driven by interest earnings. There is
however a need to keep in mind the
possibility of increases in non-performing
loans, centering around some vulnerable
households and companies, as a result for
example of future rises in interest rates.
Commercial banks’ total assets amounted
to 1,531 trillion won at the end of the third
quarter of 2017, having increased by 6.0%
year-on-year. Banks’ asset soundness has
continued to improve, thanks to their active
efforts to dispose of bad assets, and to
declines in new non-performing loans in
consequence for example of their
preemptive strengthening of risk
management. At the end of the third
quarter of 2017 commercial banks’
substandard-or-below loan ratio was 0.69%,
its lowest level since the 2000s began.
Commercial banks’ profitability has also
increased, as loan loss provisions have
lessened due to reductions in new bad
loans, amid higher interest earnings thanks
to expansions in net interest margins, to
increases in interest-earning assets, etc.
Commercial banks’ return on assets (ROA),
was 0.66% (annualized basis) from the first
quarter to the third quarter period of 2017,
having thus risen by 0.09% point
year-on-year.

- 7 -

Commercial bank asset soundness and
profitability
2.5

(%)

(%)

Substandard-or-below loan ratio 1)
Return on assets

2)

2.5

2)

Net interest margin

2.0

2.0

1.5

1.5

1.0

1.0

0.5

0.5

0.0

Q1 13

Q1 14

Q1 15

ratios have fallen due for example to
efforts made to dispose of bad loans.
Profitability has improved in the cases of
insurance and securities companies, thanks
to increases in investment returns,
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accumulation burdens have climbed due to
the strengthening of soundness regulations
related to high-risk loans.
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2 At non-bank financial institutions asset
soundness has generally improved in 2017,
although their profitability has shown
pictures of differentiation across the
individual non-bank sectors.There is
however a need to bear in mind the
possibilities, when interest rates rise in the
future, of a weakening of debt repayment
capacities of vulnerable borrowers, of
valuation losses on asset holdings, and so
on.
The total assets of non-bank financial
institutions amounted to 2,397 trillion won
at the end of the third quarter of 2017,
higher by 6.9% than at the same time in
2016 as their rate of increase thus exceeded
that at commercial banks (6.0%). In line
with this, the share in total financial sector
assets accounted for by non-bank financial
institutions had risen by 0.2% point since
the previous year-end, to stand at 47.4% as
of the end of the third quarter in 2017.
Asset soundness at non-bank financial
institutions has continued its trends of
improvement, as substandard-or-below loan

NBFI
substandard-or-below
loan ratios1)

NBFI returns on
assets(ROAs)2)

Insurance cos. (LHS)

4

(%)

Mutual credit
cooperatives (LHS)
Credit-specialized
financial cos. (LHS)

(%)

28

3

Savings banks (RHS)

3

21

2

14

1

7

0

0

Q1 13
13.1/4

Q1 15
15.1/4

4

(%)

Q1
17 Q3
17.1/4
3/4

2

Insurance cos.
Mutual credit
cooperatives
Credit-specialized
financial cos.
Savings banks
Securities cos.

(%)

4
3
2

1

1

0

0

-1

-1

-2

-2

-3

13.1/4
Q1
13
13.1/4

-3

15.1/4
Q1 15 17.1/4
Q1 173/4
Q3
15.1/4

Notes: 1) End-period basis
2) Cumulative quarterly incomes annualized
Sources: Financial institutions’business reports

3 The amount of mutual transactions
between financial institutions through their
raising and usage of funds has expanded in
2017, centering around non-bank financial
institutions, but its proportion relative to
total financial sector assets maintained the
same level in the second quarter as it had
in the second quarter of last year.
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The amount of mutual transactions

among financial institutions was 2,134
trillion won at the end of the second
quarter of 2017, and had risen by 6.5%
year-on-year. However, the share of
mutual transactions relative to total
financial sector assets stood at 30.9%, and
had thus maintained the same level as that
in the second quarter of last year.
The proportion in total mutual
transactions in the financial sector
accounted for by those among non-bank
financial institutions stood at 58.5%,
increased by 0.3% point year-on-year. The
share of mutual transactions between banks
and non-bank financial institutions was
meanwhile 37.2%, and that of mutual
transactions within the banking sector,
4.3%.
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Ⅳ. Capital Flows
Portfolio investment funds of foreigners
have shown a substantial net inflow during
2017(21.1 billion dollars over the period
from January through November), in line
with the trends of economic recovery
domestically and abroad and with
improvements in global investment
sentiments.. Factors such as the Korean
economy’s steady pace of growth and
expectations of improvements in corporate
performances appear likely to work as
factors driving inflows of foreigners’
domestic portfolio investment funds in the
future as well. However, it must be kept in
mind that the volatility of capital flows can
expand owing to the effects for example of
monetary policy normalization in major
countries and of North Korea-related
geopolitical risks.
At the end of November 2017 the balance
outstanding of foreigners’ domestic stock
investment funds stood at 634.4 trillion
won, and their proportion in total stock
market capitalization had risen by 2.1%
points since the end of last year (31.7%) to
record 33.8%. The balance of foreigners’
bond investment funds was 99.6 trillion
won at end-November, to account for 5.5%
of total issuance outstanding – up slightly
compared to its share as of year-end 2016
(5.2%).
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Overseas portfolio investment by
residents has sustained its high rate of
increase in 2017 as well, against a
background of underlying low interest rate
conditions and abundant foreign currency
liquidity in line with the large current
account surplus. Looking at the individual
types of investors involved, overseas stock
investment has been driven mainly by the
National Pension Service and by asset
management companies, while in the case
of bonds other financial institutions such as
insurance companies have been leading the
way, with investment for realization of high
earnings by non-financial corporations
(including individuals) expanding also.
Residents have been investing mainly in
advanced country securities, but since
securities companies and non-financial
corporations have been expanding their
investments in high-risk/high-return EME
securities recently, there is a need for
attention to the related credit and exchange
rate volatility risks.
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[Financial System Resilience]
I. Financial Institutions
1 Commercial banks’ resilience has
sustained its overall favorable situation
during 2017 as well. Loss absorption
capacities have improved and liquidity
ratios have also been above the regulatory
standards. In the future as well commercial
bank resilience seems likely to continue its
favorable levels, although there are needs
for strengthened efforts to enhance their
resilience by some banks whose loss
absorption capacities and abilities to
respond to short-term capital outflows are
relatively low.
Commercial banks’ provision coverage
ratio, indicative of their capacities to absorb
expected losses, was 91.3% at the end of
the third quarter of 2017, up by 3.5%
points compared to the end of last year
(87.8%) in line for example with reductions
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in their non-performing loans. The Basel
III total capital ratio, revealing capacities
for shock absorption in response to
unexpected losses, was 16.04% at the end
of the third quarter of 2017, and had risen
by 0.27% point since the last year-end
owing for example to increases in retained
earnings.
The liquidity coverage ratio (LCR),
showing commercial banks’ capacities for
responding to sudden net outflows of capital
in a short period of time, fell slightly (by
5.3% points) compared to year-end 2016 to
stand at 101.7% at the end of the third
quarter this year, as some changes in the
method of its calculation were made, but
was still exceeding the regulatory standard.
Resilience of commercial banks
<Total capital ratio1)>
28

(%)

(%)

24
20

Average

16
12
8
Q4 13

<LCR1)2)>
28 500

(%)

(%)

24 400

400

20 300

300

25

200

20

600

15

450

10

300

5

150

Average

16 200

Regulatory standard
for 2017 (9.25%)

Q4 15

500

the supervisors’ standards. In the cases
however of some insurance companies,
strengthening of their efforts to expand
capital are called for to prepare for
implementation of the new accounting
standards (IFRS 17).
Non-bank financial institutions’ capital
adequacy ratios have been well above the
supervisory standards in all non-bank
financial sectors. Life insurance companies’
risk-based capital (RBC) ratio, revealing
their loss absorption capacities, stood at
271.1% at the end of the third quarter of
2017 to greatly exceed the supervisory
standard (100%). Securities companies’ net
capital ratio, of 600.9% at the end of the
third quarter of 2017, also surpassed the
standard (100%) to a considerable extent,
while the indicators of capital adequacy in
other sectors were also mostly satisfying
the supervisory requirements.

12 100

8
Q1 17 Q3

0

Regulatory standard
for 2017 (90%)

Q1 15

Q1 16

Q1 17 Q3

NBFIs’capital adequacy ratios1)2)

100

(%)

Q3 16

Q4 16

Q1 17

Q2 17

Q3 17

(%)

750

0

Notes: 1) Shaded areas indicate distributions of individual
banks
2) High quality liquid assets/total net cash outflows
over the next 30 calendar days (End-period basis
until 2016, and based on average balance of last
month of the quarter from 2017)
Sources: Commercial banks’business reports

2 Resilience at non-bank financial
institutions has also maintained satisfactory
levels in most non-bank financial sectors,
with their capital adequacy ratios exceeding

0

Credit
Mutual
credit -specialized
상호금융
여신전문
cooperatives financial cos.
(좌축)
(좌축)
(LHS)
(LHS)

0
Savings
저축은행
banks
(좌축)
(LHS)

Insurance
보험
cos.
(우축)
(RHS)

Securities
증권
cos.
(우축)
(RHS)

Notes: 1) Insurance companies’risk-based capital
ratio (supervisory standard of 100%), mutual
credit cooperatives’ net capital ratio (2%,
for community credit cooperatives 4%, and
5% for NongHyup), securities companies’
net capital ratio (100%), credit-specialized
financial companies’adjusted-capital ratio
(7%, but 8% for credit card companies),
savings banks’BIS capital ratio (7%)
2) Dotted lines show the supervisory standards
Sources: Financial institutions’ business reports
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II. External Payment Capacity
The external payment capacity has
maintained its satisfactory trend in 2017 as
well, with for example the nation’s net
external assets and its official foreign
reserves continuing their trends of increase
and the short-term external debt ratio also
remaining at a low level. In particular, the
Bank of Koreas’ expansion of its currency
swaps with major country central banks
appears likely to contribute to a
heightening of the nation’s international
credit standing.
Korea’s net external assets (external
assets – external liabilities) totaled 447.4
billion dollars at the end of the third
quarter of 2017, having risen by 15.6%
(+60.4 billion dollars) year-on-year. Its
official foreign exchange reserves,
amounting to 387.3 billion dollars as of
end-November, had increased by 16.2
billion dollars during this year.
The ratio of short-term external debt
relative to the official foreign reserves had
risen slightly (by 2.8% point) since the end
of last year, to stand at 31.1% as of the
end of the th 2017, but compared to its
normal years’ average (38.8% between 2010
and 2016) still maintained a low level.

Short-term external
Net external assets1) debt-to-official foreign
reserves ratio1)
10

(100 billion dollars) (100 billion dollars)

Net external assets

8

External assets
External liabilities

(100 billion dollars)

10 4.2

(%)

50

Official foreign reserves(LHS)
Short-term external debt
/ Official foreign reserves(RHS)

8

6

6

4

4

2

2

0

0
Q1 14 Q1 15 Q1 16 Q1 17 Q3

3.8

40

3.4

30

3.0

20
Q1 14 Q1 15 Q1 16 Q1 17 Q3

Notes: 1) End-period basis
Source: The Bank of Korea

III. Financial Market Infrastructures
BOK-Wire+ and the other major payment
and settlement systems have been operated
stably during 2017 as well, with settlement
risks maintaining satisfactory levels for
example amid continuation of the trend of
increasing settlement volume. Going
forward steady increases in financial
institutions’ securities settlement and in
electronic funds transfers by individuals
and corporations are expected, on top of
which there is an on-going possibility of
finance-related cyber risks. There is in
consequence a need for strengthened efforts
to secure payment and settlement system
safety.
The maximum intraday overdraft cap
exhaustion rate and the proportion of
payment orders in queue for settlement,
indicative of the level of secured settlement
liquidity of participants in BOK-Wire+, the
nation’s large-value payment system, were
19.6% and 4.1% respectively during the
third quarter of 2017, and had shown
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generally stable movements. Among all
settlements through BOK-Wire+, the
proportion of the value of settlement carried
out at around the closing time (16:00~17:30)
rose slightly compared to the fourth quarter
of last year to stand at 60.9% in the third
quarter.
The net debit cap utilization rates,
showing settlement risks related to the
retail payment systems operated by Korea
Financial Telecommunications & Clearings
Institute, were also managed at satisfactory
levels.
Meanwhile, among all foreign exchange
settlements through the foreign exchange
settlement systems, the proportion handled
by the CLS payment-versus-payment
system, which reduces settlement risk
effectively through the settlement of foreign
exchange transactions without any time lag,
was 70,9% during the third quarter of 2017,
and had thus sustained its trend of
increase this year.

Large-value payment
system
80

(%)

Proportion of settlements
concentrated at around
closing time (LHS)

70

1)

Proportion of payment
orders in queue for
settlement (RHS)

(%)

7 90
6 80

Retail and foreign
exchange settlement
systems
(%)

Average of maximum net

(%)

debit cap utilization rates 3)

90

Proportion of foreign
currency settlements

80

made using CLS system 4)

2)

60

5 70

70

50

4 60

60

40

3 50

50

30

2 40

Q1 14 Q1 15 Q1 16 Q1 17 Q3

40

Q1 14 Q1 15 Q1 16 Q1 17 Q3

Notes: 1) Amount of settlement processed after 16:00/
total settlement amount
2) Amount of payment orders in queue for settlement
/total settlement amount (excluding payment orders
in queue to save liquidity
3) Simple average of daily maximum net debit cap
utilization rates (unsettled net debits/net debit
caps) across participants during the relevant
quarter
4) Proportion in total CLS eligible FX transactions
of those settled through the CLS system
Source: The Bank of Korea
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