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	It seems that regional development as a terminology itself has passed the expiration date in Japan since the new millennium had launched. They prefer to use another words such as ‘MACHIZUKURI(community building or town making)’ or ‘CHIIKIOKOSHI(regional vitalization)’ to describe their needs and endeavors for better local or regional environments on the context of regional regeneration. It may be an expression of their confidence and introspection that the era of regional development based on traditional development paradigms is already over in Japan and ‘new wine must be put only into new wineskins (Luke 5:38 in the New Testament).’   
    
	It was the bubble burst that told of the end of the ‘ancien régime’ of regional development in Japan. The full set of its phenomenal characters including a sharp fall of asset prices, credit crunch, and recession etc. was not able to be handled with the old way of nationwide development of industries, infrastructures, and new towns etc. in regions through public works under the pumping-priming policy. As a result, since 1991 when Japan entered into so-called ‘Lost Decades’ that mean a prolonged recession, most of regional economies in Japan have faced catastrophic crises. 



Employment and income has decreased because of loss of competitiveness in regional industries and construction sector slump. The national financial situation has been getting worse while tax revenue of municipalities has been going from bad to worse. The regional structure of centralization, that the true nature is a monopolar concentration in Tokyo, has not functioned as before anymore. Population, moreover, has been increasingly reduced and low birthrate and longevity has been made more severe. Many of traditional urban centers have been followed out and their suburbs have lost their vitality.

There are some keywords to understand issues and strategies on regional development in Japan: innovation, decentralization, and concentration. What can be the alternative in regional development for the regional economies after Lost Decades? Innovation, from this point of view, is the most important topic in the regional development strategies from now on because it is necessary to find some ‘new combinations’ among powers of production for readjustment of old configurations among various institutional forms and correction of deregularization. Some cluster approaches such as the Knowledge Cluster Initiative and the Industrial Cluster Project since 2001 are good examples on it. 

 Decentralization is also a long-continued and important topic since 1990s on the future of regional development in Japan because it has been a big task to improve the efficiency of public finance through the transfer of authority from the central government to the local ones for the regeneration of regional economies in the situation of a double trouble of local and national finance. However, it seemed that the municipalities in Japan are so small and numerous to be acceptors for it. In this context, we can understand the strategic meaning of the municipal mergers from 1999 to 2010 and some conceptions for so-called ‘Do-shu sytem’ which means a wider-area local government system. 

Concentration is still useful topic as it was in the high economic growth period of Japan. Only the scope and scale of concentration was changed. The current arguments on concentration have targeted the old urban center areas of local cities in the era of depopulation unlike the previous ones that dealt with the problems of Tokyo metropolitan area in the national system of Japan. To create the vitality of urban economy and reduce the fiscal burden in local cities, it is necessary to restrain the demand for suburbanization more than this and make the best use of all potentialities of urban centers maximally. From this point of view, it is interesting that there are some trials for smart shrinking based on concepts of compact city and low-carbon city as a measure of regional diets for spatial surplus of local cities in Japan. 

In 2011, the 3.11 earthquake shocked east of Japan. Through this unending tragedy, another issue in regional development was given to Japan: denuclearization and way to better energy supply. In the pros and cons of denuclearization and alternative energy, finding vision in regional development for tomorrow beyond 3.11 continues in now.
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