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This report, a condensed English version of the ‘Regional Economic Report’ published
in Korean, summarizes recent regional economic conditions based on information
gathered by the 16 regional branches of the Bank of Korea, from companies and other
organizations within their regions between late April and mid-May. The contents of this
report may not necessarily coincide with the official statistics to be released later by
the Bank of Korea and Statistics Korea.

Executive Summary
[ Overview ]
Information collected by the 16 regional branches of the Bank of Korea, from companies and
other organizations within their regions, indicates that economic activities improved modestly during
April and May 2015 compared with those in the first quarter. By region, while the economy of the
Daegyeong region showed little change as in the first quarter, the rest of the regional economies
showed improvements.
Economic activities, by region1)
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Note : 1) Economic conditions are assessed by the overall monitoring score, which is an average of the
manufacturing and service sector monitoring scores weighted by these sectors’ shares in gross
regional domestic product (GRDP).

Cities and provinces included in different regions
Region

Cities and provinces

Seoul Metropolitan

Seoul, Incheon, Gyeonggi-do

Dongnam

Busan, Ulsan, Gyeongsangnam-do

Chungcheong

Daejeon, Chungcheongbuk-do, Chungcheongnam-do, Sejong

Honam

Gwangju, Jeollabuk-do, Jeollanam-do

Daegyeong

Daegu, Gyeongsangbuk-do

Gangwon

Gangwon-do

Jeju

Jeju-do

The results of monitoring suggest that the Korean economy is likely to continue its modest
improvements going forward. It is expected that the Seoul Metropolitan and Chungcheong regions
will show favorable movements, owing to the buoyancy of the IT industry including semiconductors.
The economies of the Dongnam and Honam regions are also anticipated to improve, led by
modest recoveries in automobile and petrochemical production.

[ Production ]
Manufacturing and services production were both found to have grown slightly. Manufacturing
production grew slightly in the Seoul Metropolitan and Chungcheong regions, led by semiconductors
and mobile phones, and rose slightly in the Dongnam region as well owing to increased production
of automobiles. Services production showed increases in all regions, centering around wholesale and
retail trade, transportation, tourism and leisure-related services, and the real estate and leasing
sectors.
Going forward, it is reported that manufacturing production is expected to grow modestly in the
Seoul Metropolitan and Chungcheong regions, led by IT products such as semiconductors, and that
services production is also anticipated to show trends of recovery in most regions, driven mainly by
tourism and leisure-related services.
Production by Region
Manufacturing production
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▲
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▲
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[ Demand ]
While private consumption and construction investment increased slightly, facilities investment was
found to have remained unchanged and exports to have declined. With consumer sentiment
improving somewhat due to the housing market recovery and the continuing low oil prices, private
consumption expanded in all regions. Construction investment showed increases in most regions,
owing to booming residential building construction led by the housing market recovery, and civil
engineering construction was also found to be favorable overall due to increased SOC investment
mainly in the Daegyeong and Gangwon regions. Facilities investment showed modest increases in
the Seoul Metropolitan and Chungcheong regions, centering around IT-related investment, but there

was little change in facilities investment overall as improvements were delayed in the Dongnam,
Honam and Daegyeong regions. Exports showed little change in the Seoul Metropolitan and
Chungcheong regions in spite of the favorable performances of IT products, but declined in the
Dongnam, Honam and Daegyeong regions owing to continuing sluggishness in shipbuilding and to
drops in export unit prices in the petrochemical and, iron and steel industries.
Going forward, construction investment is expected to maintain its upward trend, private
consumption to recover modestly, and the pace of decline in exports to slow. Construction
investment is anticipated to sustain its pace of increase, with residential building construction
remaining buoyant in most regions, and civil engineering construction to continue its trend of
growth led by investment related to SOC projects including railways and roads. Private consumption
is expected to expand in most regions, owing to improvements in income conditions. Facilities
investment is seen as likely to increase, led by the IT and, iron and steel industries in the Seoul
Metropolitan and Chungcheong regions. The pace of decline in exports is expected to slow, in line
with the continuing favorable trends of IT products and the rolling out of new automobile lineups.
Demand by Region
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▲
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▲
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▲
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▲
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[ Employment ]
The number of persons employed showed an increase of 220,000 year-on-year in April 2015, but
this was less than that in the first quarter of 2015 (monthly average +350,000 persons). The extent
of increase in the number of persons employed expanded slightly in the Dongnam region but
narrowed in most other regions including the Seoul Metropolitan, Chungcheong and Honam regions.

[ Consumer Prices and Housing Prices ]
Consumer prices rose at a slower pace in April 2015. The increases in housing sales and
leasehold deposit prices accelerated modestly. Consumer prices showed low growth in the 0% range
in the Seoul Metropolitan, Dongnam, Daegyeong and Jeju regions, and declined slightly in the
Honam and Chungcheong regions where agricultural product prices fell more than they did in other
regions.

[ Lending Attitudes of Financial Institutions ]
The lending attitudes of financial institutions were reported to have remained accommodative.
Lending attitudes toward household remained accommodative in most regions, due to the Bank of
Korae’s policy rate cut (March 12) and to increases in housing transactions, while lending attitudes
toward firms have also eased on the whole, thanks to the expanded support for SMEs and for firms
with promising technology.
The results of monitoring suggest that financial institutions will likely maintain their accommodative
lending attitudes.

[ Summary of Major Industry Trends ]

Sector

Semiconductors

Trends
(Increase) Production of semiconductors, led by memories for
computers and smart-phones, was found to have increased in
the Seoul Metropolitan and Chungcheong regions.

IT industry Display panels

(No change) Display panel production expanded in the
Chungcheong region, but decreased in the Daegyeong region
owing to a contraction in demand for small-sized panels.

Mobile phones

(Increase) Production of mobile phones increased thanks to the
roll-outs of new mobile phone models (Galaxy S6, G4) in April.

Automobile industry

(Increase) Production of automobiles centering around the
Dongnam region increased slightly, due to the effects of the
roll-outs of new automobiles, booming sales of SUVs and
increased automobile exports to the US.

Chemical industry

(Decrease) As operations were suspended due to regular
maintenance in some firms, production of chemical products fell,
centering around the Chungcheong regions.

Oil-refining industry

(Increase) Affected by improvements in refining margins in line
with the rises in oil prices, oil-refining production increased in the
Dongnam region.

Iron and steel industry

(Decrease) Production of iron and steel fell in the Dongnam,
Daegyeong and Chungcheong regions, owing to the sluggishness
in downstream industries such as shipbuilding, to implementations
of regular maintenance, and to suspensions of operation by
some firms.

Shipbuilding industry

(Decrease) Shipbuilding production decreased overall due to
weak production owing to delays in the processes of construction
of offshore plants and special ships in the Dongnam region,
while it increased in the Honam region, in line with new orders.

Machinery equipment
industry

(Increase) Production of machinery equipment expanded in the
Seoul Metropolitan and Daegyeong regions, owing to increases
in facilities investment by semiconductor-related firms. It declined
in the Dongnam region, however, affected by a slowdown in
construction investment in China.

Results of Survey on Major Economic Issues
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Recent housing market trends and prospects
1)

The results of monitoring show that the
housing markets in the Seoul Metropolitan and
Gangwon regions have been vibrant while those
in the Chungcheong region are faltering. With
the prevalent forecast of housing sales price
increases in all regions, over 90% of
respondents in the Seoul Metropolitan region
predicted that prices will rise.
First, regarding the numbers of inquiries
concerning housing purchases between April and
May 2015, in most regions with the exception of
the Chungcheong region, there were more than
70% of respondents answering that the numbers
of inquiries had been either at levels similar to
those in the first quarter or had risen. In the
Seoul Metropolitan region, notably, 81.6% of
those surveyed responded that the number had
risen or remained similar. Considering the surge
in housing transactions recorded in the first
2)
quarter of 2015 , it is judged that housing
markets have remained vibrant.

100

Next, regarding the ages of housing purchasers,
it was found that purchases by those in their 30s
were rising in all regions. From January to May
2015 the proportion of
housing purchases by
people in their 30s and below reached 25.5%, up
from 23.1% in the second half of 2014. This
seems attributable to the fact that real demand for
small houses by those in their 30s and below has
increased - owing to shifts from demand for
house lease holdings to that for housing ownership
in line with the rise in leasehold deposit prices,
and to reductions in financial burdens thanks to
the low interest rates. By region, the increases in
proportions of home purchases accounted for by
those in their 30s and below were larger in the
Seoul Metropolitan (H2 2014 : 22.3% Jan~May
2015 : 26.7%) and Gangwon (19.8% 23.8%)
regions. Meanwhile, it was found that the
proportion of housing purchases made by those in
their 40s from January to May 2015 was similar
to that in the second half of 2014, while the
proportion purchased by people in their 50s or
above declined.

→
→

Numbers of inquiries concerning housing
purchases, by region1)

Proportions of age groups among housing
purchasers, by region1)
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Note : 1) Proportions of respondents answering questions
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Note : 1) The left polls show the proportions during the
second half of 2014 and the right polls those
between January and May 2015.

1) The Bank of Korea’s head office and regional branches conducted a survey of 295 realtors on this issue between April
20 and May 13, 2015.
2) According to the data on housing purchase transaction volumes (Ministry of Land, Infrastructure and Transport), the
volume of housing purchase transactions in Q1 2015 was the highest since compilation of this data was begun in 2006.

Regarding the purposes of housing purchases,
it was found that from January to May 2015
those made for purposes of residence greatly
outnumbered those made for investment
purposes in all regions. Compared to the
second half of 2014, the shares of purchases
made for the different transaction purposes
showed few changes in the Seoul Metropolitan,
Dongnam and Daegyeong regions. Purchases for
purposes of residence accounted for 78.5% of
3)
total purchases in the Chungcheong region and
68.0% in the Gangwon region - up from those
in the second half of 2014 (73.0% and 63.8%,
respectively). Meanwhile, it was reported that
the share of purchases made for investment
purposes (27.3%) in the Jeju region increased
compared to the second half of 2014 (20.7%).

where housing sales prices have shown a
continued trend of weakness since the global
financial crisis, answered that housing sales
prices will go up. However, the proportions of
respondents expecting housing sales prices to
decline in the Chungcheong and Honam regions
(37.5% and 35.7%, respectively) were higher
than those in other regions due to the increased
housing supplies. Meanwhile, the proportions of
respondents answering that housing prices will
likely rise by more that 5% were relatively low
in the Dongnam (25.5%) and Daegyeong
(28.6%) regions, where housing prices have
shown relatively large increases since 2011.
Housing sales prices prospects, by region
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Note : 1) The left polls show the proportions during the
second half of 2014 and the right polls those
between January and May 2015.

The results of the survey on future prospects
for housing sales prices show that the share of
respondents expecting housing sales prices to
rise (77.6%) greatly exceeded that of those
expecting them to fall (22.4%). More
specifically, 45.4% of all respondents expected
an increase of from 0-5%, and 32.2% an
increase of more than 5%. By region, 90.8% of
respondents in the Seoul Metropolitan region,
3) It was found that the proportions of housing purchased for purposes of residence were higher in the Daejeon, Chungnam
and Chungbuk regions, while those of purchases made for investment purposes were relatively higher in Sejong City.
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Current Regional Economic Conditions
Overview

Cities and provinces included in different regions

Information collected by the 16 regional
branches of the Bank of Korea from companies
and other organizations within their regions,
indicates that economic activities improved
modestly during April and May 2015 compared
with those in the first quarter. By region, while
the economy of the Daegyeong region showed
little change as in the first quarter, the rest of
the regional economies showed improvements.
Economic conditions radar chart1)
Manufacturing
제조업생산
production

Apr~May 2015

Services
production
서비스업생산

Employment
고용

-3

Exports
수출

Private
소비
consumption

-1
0
+1
+3

설비투자
Facilities
investment

+5

건설투자
Construction
investment

Note : 1) Scores representing a change in the level of each
sector are computed based on information gathered
in meetings with local companies and other
organizations. A score closer to +5(-5) indicates a
rapid rising (falling) level, and 0 denotes an
unchanged level.
Source : Bank of Korea

Economic activities, by region1)(Apr~May 2015)
Rapid growth
Seoul
Gangwon
metropolitan

Moderate growth
Slight growth

Chungcheong
Daegyeong

No change
Slight contraction

Honam

Dongnam

Moderate contraction
Rapid contraction

Jeju

Note : 1) Economic conditions are assessed by the overall
monitoring score, which is an average of the
manufacturing and services sector monitoring scores
weighted by these sectors’ shares in gross regional
domestic product (GRDP).

Region

Cities and provinces

Seoul Metropolitan

Seoul, Incheon, Gyeonggi-do

Dongnam

Busan, Ulsan, Gyeongsangnam-do

Chungcheong

Daejeon, Chungcheongbuk-do,
Chungcheongnam-do, Sejong

Honam

Gwangju, Jeollabuk-do, Jeollanam-do

Daegyeong

Daegu, Gyeongsangbuk-do

Gangwon

Gangwon-do

Jeju

Jeju-do

In terms of production, manufacturing and
services production were both reported to have
grown slightly during April and May 2015.
Manufacturing production increased slightly, led
by IT products, such as semiconductors and
mobile phones. By region, manufacturing
production in the Daegyeong region decreased
slightly, but it showed little change in the
Gangwon region, and showed upward trends in
the remaining regions. Services production was
found to have increased, led by wholesale and
retail trade, transportation, tourism and leisurerelated services, and the real estate and leasing
sectors in all regions.
In terms of demand, facilities investment was
found to have remained unchanged and exports
to have declined, while private consumption
and construction investment have increased
slightly. Private consumption was reported to
have increased in all regions due to the
improvement of consumer sentiment to some
extent owing to the housing market recovery
and continuing low oil prices. Construction
investment was found to have shown overall
favorable movements, as the construction of
residential buildings increased in most regions
owing to the housing market recovery, and
civil engineering
construction also increased,
led by increased SOC investment especially in
the Daegyeong and Gangwon regions. Facilities
investment was found to have showed little
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change in facilities investment overall as
improvements were delayed in the Dongnam,
Honam and Daegyeong regions, although
IT-related investment in the Seoul Metropolitan
and Chungcheong regions, in particular,
increased slightly.
Exports during April and May in 2015
decreased compared with the same two-month
period in 2014, due to the decline in exports
of automobiles, oil refining and chemical
products, iron and steel, and shipbuilding.
The number of persons employed showed an
increase of 220,000 year-on-year in April 2015,
but this was somewhat less than in the first
quarter of 2015 (monthly average +350,000
persons). By region, the extent of the increase
in the number of persons employed expanded
in the Dongnam region, while narrowing in
most regions including the Seoul Metropolitan,
Chungcheong, and Honam regions.
Consumer prices rose at a slower pace in
April 2015 than in the first quarter. The
increases in housing sales prices and leasehold
deposit prices accelerated slightly. The lending
attitudes of financial institutions toward
households and firms, meanwhile, remained
accommodative.

Production
(Slight Increase in Manufacturing Production)
Manufacturing production was found to have
increased slightly during April and May 2015,
led mainly by IT products, such as
semiconductors and mobile phones.
Production of semiconductors had increased
centering on memories for computers and
smart-phones in the Seoul Metropolitan and
Chungcheong regions. Production of mobile

phones increased, influenced by the roll-outs of
1)
new mobile phone models in April, especially
in the Seoul Metropolitan and Daegyeong
regions. Display panel production was found to
have risen in the Chungcheong region, but to
have declined in the Daegyeong region, due to
a contraction in demand for small-sized panels.
Manufacturing production1)2)
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Notes : 1) The quarter-on-quarter indicator is based on a
seasonally adjusted series.
2) An arrow indicates the direction of the changes
in the level of manufacturing production during
April and May 2015 compared to the first
quarter of 2015, and it is based on information
obtained from companies and other organizations.
Sources : Bank of Korea, Statistics Korea

Production of automobiles increased slightly,
centering around the Dongnam region, affected
by the roll-outs of new models, by booming
sales of SUVs, and by increased automobiles
2)
exports to the US . In contrast, it decreased
chiefly in the Chungcheong and Honam
regions, influenced largely by sluggish sales of
3)
automobile models made in these regions, by
4)
partial strikes , and by lackluster demand from
emerging market economies including Russia.
Production of chemical products was reported
to have decreased centering around the
Chungcheong regions, as operations were
5)
suspended due to regular maintenance in some

1) Galaxy S6 of Samsung Electronics and G4 of LG Electronics were launched in April 2015.
2) Renault Samsung Motors has expanded consignment production of the Renault Group automobiles for export to the US since 2014.
3) Production of automobiles in the Chungcheong region declined slightly, as domestic sales of flagship models such as
Hyundai Motors’ Aslan were more sluggish than originally expected.
4) Partial strikes were staged at the Gwangju plant of Kia Motors for four hours in the morning and again in the
afternoon on April 24.
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firms, despite a base period effect from a
6)
disastrous fire at a plant of the Chinese rival.
Production of oil-refining products was found
to have increased in the Dongnam region,
influenced by
improvements in refining
margins in line with the rises in oil price.
Production of iron and steel was found to
have decreased in the Dongnam, Daegyeong
and Chungcheong regions, due to sluggishness
in downstream industries such as shipbuilding,
7)
to implementations of regular maintenance , and
8)
to the suspensions of operation by some firms .
In the shipbuilding industry, production was
reported to have decreased overall, due to weak
production resulting from the delay in the
process of constructing offshore plants and
special ships in the Dongnam region. This
offset the increased production in the Honam
region caused by an increase in the volume of
ships under construction in line with new
orders received.
Production of machinery equipment increased in
the Seoul Metropolitan and Daegyeong regions,
due to the expansion of facilities investment in
companies related to semiconductors. However,
production of construction-related machinery was
found to have declined in the Dongnam region,
influenced largely by a slowdown in construction
investment in China.
By
region,
manufacturing
production
increased in the Seoul Metropolitan, Dongnam,
Chungcheong, Honam and Jeju regions, but
remained unchanged in the Gangwon region.
Meanwhile, production in the Daegyeong region
decreased slightly due to sluggish production of

motor vehicle parts and components, and iron
and steel.
Manufacturing production in April and May, by region1)
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Note : 1) Marks indicate the direction of
of manufacturing production
quarter of 2015. ▲▲ refers to
increase, ◇, no change, and ▼,

the changes in the level
compared to the first
an increase, ▲, a slight
a slight decrease.

Manufacturing production is expected to
show a modest increase over the coming
months in the Seoul Metropolitan and
Chungcheong regions, led by IT products such
as semiconductors, display panels and mobile
phones. In terms of semiconductors, with new
production facilities at some large corporations
9)
slated to start operating , demand for memory
chips is expected to continue. Production of
display panels and mobile phones is likely to
rise, on the back of the proliferation of OLED
TVs and the launch of new smart-phone models.
Automobile production is expected to rise,
due to the roll-out of new models. Machinery
equipment production is expected to rise, led
by equipment related to semiconductors,
influenced mainly by strong growth in
semiconductors. Business conditions in the
petrochemical product and oil refining sectors
are likely to improve, influenced by the
completion of routine maintenance, and a rise
in oil prices. However, the recoveries in
business conditions of the shipbuilding industry,
and iron and steel sectors are expected to slow,
due to structural factors; sluggish orders for
ships, and global oversupply, respectively.

5) LG Chem(March~April), Hanwha Total Petrochemical(April~May), Yeochun NCC(May~June), GS Caltex(March~May)
carried out their routine maintenance.
6) Production of PTA was halted by an explosion in April 2015 at a paraxylene plant in China’s Fujian province which
can produce up to 6 million tons a year.
7) POSCO carried out routine maintenance on Gwangyang plant(Feb~May) and on the second furnace of its Pohang
plant(Feb~May).
8) Dongbu Steel suspended the operation of its electric furnaces in Dangjin, South Chungcheong Province from December
2014 and the firm is undergoing restructuring including voluntary redundancy.
9) SK Hynix is building factories in Icheon, Gyeonggi Province for mass production of 3-Dimensional NAND-flash and
plans to have them operating in the latter half of 2015.
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(Slight Increase in Services Production)
Services production during April and May
2015 was reported to have risen slightly
compared to the first quarter. Production was
found to have increased, notably in the
wholesale and retail trade, transportation,
tourism and leisure-related services, and the real
estate and leasing sectors.
Services production1)2)
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Notes : 1) The quarter-on-quarter indicator is based on a
seasonally adjusted series.
2) An arrow indicates the direction of the changes
in the level of services production during April
and May 2015 compared to the first quarter of
2015, and it is based on information obtained
from companies and other organizations.
Sources : Bank of Korea, Statistics Korea

Production in the wholesale and retail trade
sector increased, due mainly to improved
consumer
sentiment
and
to
stepped-up
promotion by distributors, in the Seoul
Metropolitan,
Chungcheong,
and
Honam
regions. Transportation production increased in
most regions. An increase in transportation
production in the Seoul Metropolitan region in
particular was due to an increase in the volume

of shipping handled at regional ports .
Accommodation and food services saw
increases in production, due to the enlarged
number of Chinese tourists and school excursions,
11)
to the hosting of international events , and to
the opening of the Honam High Speed Railway.
The tourism and leisure-related service sectors
saw increases in production, thanks to the
12)
enlarged staging of ‘Tourism Weeks’ and to the
hosting of various local festivals. In the business
service sector, sales by security firms were
reported to have expanded, notably in the Seoul
Metropolitan region, due to a new rule mandating
the installation of CCTVs at daycare centers. The
real estate activities and rental and leasing sectors
saw improvements in their business conditions
particularly in the Seoul Metropolitan and
Dongnam regions, thanks to an increase in
housing transactions. Sports-related services saw
increases in production especially in the Gangwon
and Jeju regions, thanks to an increase in the
number of visitors making use of golf courses.
By region, services production in the Jeju,
Chungcheong and Gangwon regions increased,
led by tourism-related service sectors such as
the accommodation and food services, as
tourists numbers swelled. Production in the
Seoul Metropolitan region showed an increase,
centering on its transportation, wholesale and
retail trade, and business service sectors.
Production in the Honam region continued its
trend of improvement, centering around the
transportation sector due to new budget airline
13)
services and to the attraction of new lines to
14)
Gwangyang Port . Services production in the

10) While traffic volumes at the Port of Incheon continuing to a rise, the volume of automobiles shipped at Pyeongtaek
Port increased to 133,887 in April from a monthly average of 119,880 for the first quarter of 2015.
11) Recent international events include the World Water Forum(April 12~17) and the Tour Expo(April 23~26), both held
in Daegu and Gyeongbuk.
12) ‘Tourism Weeks’ which were first introduced in 2014, have been lengthened from 11 days to 14 days(between May
1~14) this year. During this period, some elementary and secondary schools had a short vacation.
13) T’way Air began serving a new regular route between Muan International Airport and Tianjin, China on May 2
(flying three times a week, flight time 2 hours).
14) Gwangyang Port added six new container lines between March and April. As a result, the number of ships having
Gwangyang Port as a port of call increased to 83 from 80 a week.
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Daegyeong region increased, led by the
accommodation and food services and the
tourism-related services, thanks to the hosting
of large-scale international events.

house, sales at large retail stores increased, led
by home appliances and interior-related items.
Sales through internet shopping and social
commerce also showed an uptrend.

Services production in April and May, by region1)

Retail sales1)2)
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Note : 1) The mark indicates the direction of the changes in the
level of services production compared to the first quarter
of 2015. ▲ refers to a slight increase.
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Going forward, services production is
expected to sustain trends of recovery in most
regions, led by the tourism and leisure-related
services. In particular, the number of tourists
from home and abroad is expected to continue
its upward trend in the Honam, Daegyeong,
Gangwon and Jeju regions, due to hosting of
15)
international events
and construction of an
16)
international passenger terminal . The real estate
activities and rental and leasing sectors are
expected to grow on increasing housing
transactions. However, increases in direct
purchases from abroad and reduced consumption
capacity from rising leasehold deposit prices are
forecast to restrict an increase in sales of
wholesale and retail trade sectors.

Demand
(Slight Increase in Private Consumption)
The results of monitoring suggest that private
consumption increased slightly during April and
May 2015. Private consumption increased in all
regions, as consumer sentiment improved
somewhat amid the housing market recovery
and continuing low oil prices.
In the Seoul Metropolitan region, sales at
department stores picked up, led by clothing,
and with increased numbers of people moving
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Notes : 1) The quarter-on-quarter indicator is based on a
seasonally adjusted series.
2) An arrow indicates the direction of the changes
in the level of private consumption during April
and May 2015 compared to the first quarter of
2015, and it is based on information obtained
from companies and other organizations.
Sources : Bank of Korea, Statistics Korea

In the Chungcheong region, sales of mobile
phones increased, as new products were
released and upper limits of cell phone
subsidies were raised. Sales of clothing, food
and beverages showed favorable performance,
affected by temperatures exceeding the usual
levels. In the Daegyeong region, sales at
department stores showed an uptrend, and those
at traditional markets and large retail stores
also grew with increasing number of visitors
from home and abroad, and the strengthening
of promotional activities, respectively.
In the Jeju region, sales at large retail stores
and traditional markets increased on rising
number of tourists from China and the
continued inflow of population to the region. In
particular, sales of cosmetics showed favorable
performance, led by foreign tourists. In the

15) They include Gwangju Summer Universiade in the Honam region(July 2015), World Meditation Healing Camp in the
Gangwon region(July 2015), and Gyeongju World Culture Expo in the Daegyeong region(Aug.~Oct. 2015).
16) The Jeju region is building an international passenger terminal for attracting cruise tourists (to be completed in July
2015).
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Gangwon region, sales at large retail stores and
traditional markets picked up on the growing
inflow of tourists.
In the Dongnam region, sales of home
appliances increased in areas where people are
moving into newly-built apartments. In the
Honam region, sales at department stores grew,
led by demand for gifts celebrating family
month as well as new seasonal products.

and Chungcheong regions, but was similar to
that in the first quarter in the Dongnam, Honam
and Daegyeong regions.
BSI on Facilities investment1)2)
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Private consumption in April and May, by region
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Note : 1) The mark indicates the direction of the changes in the
level of private consumption compared to the first
quarter of 2015. ▲ refers to a slight increase.

Going forward, private consumption is
expected to improve, albeit modestly. However,
household debt overhang and the still
inadequate improvement in labor market
conditions are expected to restrict the recovery
of private consumption.
By region, private consumption is forecast to
increase in the Jeju and Gangwon regions,
supported by a growing number of tourists with
the beginning of the summer vacation season.
In the Chungcheong region, sales are expected
to show a modest improvement, due mainly to
continued increases in population. In the
Daegyeong region, the opening of a new urban
link (number three) is expected to have a
positive impact on private consumption, by
improving access to traditional markets and to
commercial districts.
(Little Change in Facilities Investment)
Facilities investment was found to have
remained at a level similar to that of the first
quarter during April and May 2015. By region,
facilities investment increased slightly compared
to the first quarter in the Seoul Metropolitan
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Notes : 1) The quarter-on-quarter indicator is based on a
seasonally adjusted series.
2) An arrow indicates the direction of the
changes in the level of facilities investment
during April and May 2015 compared to the
first quarter of 2015, and it is based on
information obtained from companies and
other organizations.
Sources : Bank of Korea

Facilities investment in the Seoul Metropolitan
region was found to have increased slightly, as
construction of R&D centers by some large
companies was at the final stage, and
construction of new factories by suppliers was
begun. In the Chungcheong region, facilities
investment grew slightly compared to the first
quarter this year, due to the expanded
OLED-related investment by display producers,
17)
and the full-fledge building of thick plate plants
by large steel makers. Continued expansion of
leisure facilities and renovations by resort
companies led to an increase in facilities
investment in the Gangwon region.
On the other hand, facilities investment in the
Dongnam region was found to have remained
unchanged, as most of the companies made only
minor commitments to maintenance and repair, due
to uncertainties regarding their industries, even
though some large companies made investments

17) With the investment of 130 billion won, Hyundai Steel is building a CGL factory in Dangjin 2 Cold Rolling Factory,
that has an annual production capacity of 500 thousand tons, with the aim of mass production by February 2016. It
has begun introducing machinery and facilities since April 2015.
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for improving productivity. In the Honam and
Daegyeong regions, companies were reluctant to
make new facilities investment actively.
Facilities investment in April and May, by region1)
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Note : 1) Marks indicate the direction of the changes in the level of
facilities investment compared to the first quarter of 2015.
▲ refers to a slight increase, ◇, no change.

Surveys show that facilities investment is
expected to continue its upward trend, led by
18)
19)
the semiconductor and display industry in
the Seoul Metropolitan region, and steel and
oil-refining industries in the Chungcheong
regions.
Until
the
economic
recovery
materializes, however, the machinery, steel and
chemical producers in the Dongnam, Daegyeong
and Honam regions are expected to show a
conservative attitude toward facilities investment.
(Slight Increase in Construction Investment)
Construction investment during April and
May 2015 increased slightly from the first
quarter. Construction of residential buildings
increased on the recovery of the housing
market, and investment in civil engineering
construction
also
grew
thanks
to
the
construction of railways and roads.
In the Seoul Metropolitan region, construction
investment was improved greatly by private
sector housing construction, which more than
offset the sluggishness in the civil engineering
sector. Construction investment grew overall in
the Dongnam region, due to increases in housing
construction stemming from reconstruction and
redevelopment projects, and to additional
20)
construction of an industrial complex .

Value of construction completed1)2)
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Notes : 1) The quarter-on-quarter indicator is based on a
seasonally adjusted series.
2) An arrow indicates the direction of the
changes in the level of construction investment
during April and May 2015 compared to the
first quarter of 2015, and it is based on
information obtained from companies and other
organizations.
Sources : Bank of Korea, Statistics Korea

Construction investment grew in the Honam
and Daegyeong regions, boosted mainly by the
construction of private sector residential
buildings, and of mega projects such as the
construction of innovative cities and knowledge
industrial districts. In the Gangwon region,
construction investment increased slightly, as
construction of stadiums and roads related to
the Pyeongchang Winter Olympic Games,
Seoul-YangYang highway, Wonju-Gangneung
double track railway got into its stride. The
Jeju region also witnessed an increase in
construction investment thanks to construction
of residential buildings in Jeju Global
Education City and Seogwipo Innovative City.
In
the
Chungcheong
region,
however,
construction investment remained sluggish,
affected by completed relocation of public
institutions in Sejong city, and defaults of some
21)
large companies .

18) With the investment of around 15.6 trillion won, Samsung Electronics is expected to establish semiconductor assembly
lines by 2017 in Godeok Industrial Complex, Pyeongtaek, and it began construction in May 2015.
19) LG Display is making facilities investment of around 105.1 billion won in monitor TFT(Thin Film Transistor) in
Paju, Gyeonggi Province by end-July 2015.
20) In the South Gyeongsang Province, in addition to 34 industrial complexes(8670 thousand m2) that were originally scheduled
to be completed this year, four industrial complexes are expected to be constructed this year(1350 thousand m2).
21) As Keangnam Enterprise is under a debt workout program, its construction projects have been delayed or suspended.
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Construction investment in April and May, by region1)
Seoul
Metropolitan

Dong
nam

Chung
cheong

Honam

Dae
gyeong

Gang
won

Jeju

▲▲

▲▲

▼

▲

▲

▲

▲

Note : 1) Marks indicate the direction of the changes in the level
of construction investment compared to the first quarter
of 2015. ▲▲ refers to an increase, ▲, a slight increase,
▼, a slight decrease.

Going forward, construction investment is
expected to maintain its upward trend, due
mainly to the continued buoyancy of residential
building construction, and to SOC investment in
industrial complexes, railways and roads.
Private-sector housing construction is anticipated
to be buoyant in most regions including the
Seoul Metropolitan and Dongnam regions, while
public sector construction investment is found
to be poised for an increase in the Dongnam,
Honam and Gangwon regions. In the
Daegyeong region, however, some concerns
have arisen about possible deterioration of the
construction businesses in the event of an
increased number of apartments remaining
unsold in a market for apartment sales that
shows signs of overheating.
(Slight Decrease in Exports)
Exports in April and May 2015 were found
to have declined slightly compared to the same
period of 2014 : Exports of semiconductors and
machinery increased, while exports of automobiles, petrochemical, steel and shipbuilding
fell.
Exports of semiconductors picked up in the
Seoul Metropolitan region, boosted chiefly by
the increased demand for memory chips for
mobiles phones and lab-top computers. Exports
of machinery also increased, led by the
Daegyeong region, as exports to the US
showed favorable performance.
On the other hand, exports of automobiles
declined, mainly in the Seoul Metropolitan and
Honam regions, due to economic sluggishness
in Russia, Central and South America and the

Middle East, which offset the effect of
booming exports to North American market.
Exports of oil-refining and chemical products
declined, affected by the drop in export unit
prices, and by regular maintenance work by
some companies in the Chungcheong and
Honam regions. Exports of steel fell in the
Dongnam and Daegyeong regions, due to the
sluggishness of the downstream industries
including shipbuilding, and to slowing demand
for steel pipes and decrease in their unit prices,
arising from shrinking investment in the US
shale gas industry. Shipbuilding exports
increased on the whole, as exports of high
value-added ships declined while the volume
of their hand-overs increased in the Honam
region.
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Source : Korea International Trade Association

Exports of display panels declined mainly in
the Seoul Metropolitan and Daegyeong regions,
influenced by oversupply of LCDs, fiercer
competition with Taiwanese and Chinese
companies, and lower panel prices. Exports of
mobiles phones increased in the Seoul
Metropolitan region, affected by the launch of
new products, but they declined overall, as
exports of mobile phones in the Daegyeong
region decreased due to increased overseas
production and fiercer competition with Apple.
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By region, exports declined in the Dongnam,
Honam, Daegyeong and Gangwon regions,
while remaining unchanged year-on-year in the
Seoul Metropolitan and Chungcheong regions.
Only in the Jeju region did exports grow
slightly year-on-year, boosted by strong exports
22)
of some industrial goods .

have a positive impact on exports of those
products, their fast recovery is doubtful. As for
the steel sector, the fall in unit prices as a
result of Chinese overproduction is expected to
put a damper on steel exports.

Employment : Narrower Increase in
Number of Persons Employed

1)

Exports in April and May, by Region
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Note : 1) Marks indicate the directions of the changes in the
level of exports compared to the April~May 2014. ▲
refers to a slight increase, ◇, no change, ▼, a slight
decrease.

Looking ahead, the pace of decrease in
exports are expected to slow. However, the fall
in prices of major export items, the weakening
of price competitiveness in line with the
depreciation of the yen and the euro, and the
slowing economic growth in China are forecast
to put a damper on export growth.
By item, exports of IT products are expected
to increase mainly in the Seoul Metropolitan
and Daegyeong regions, thanks to the growth
in sales of new mobile phones and to increased
sales of smart watches. Shipbuilding exports are
also to increase largely in the Dongnam and
Honam regions, due mainly to the rise in the
number of high value-added vessels handed
over. The weakening of price competitiveness
in line with the continuing depreciation of the
yen and the economic sluggishness in emerging
market economies have served as factors
restricting automobile exports, but these are
expected to grow at a modest pace if the
23)
launch of new models shows visible effects.
Meanwhile, although the completion of repair
and maintenance at some companies in
oil-refining and chemical industry is likely to

The number of persons employed showed an
increase of 220,000 year-on-year in April 2015,
but this was less than that in the first quarter
(monthly average +350,000 persons). By sector,
while the extent of the increase in the number
of persons employed year-on-year expanded
slightly in the manufacturing sector, that in the
service sector including wholesale and retail
trade and accommodation and food services
narrowed rapidly. By region, the extent of the
increase in the number of persons employed
expanded in the Dongnam region, while narrowing
in the Seoul Metropolitan, Chungcheong and
Honam regions. The nationwide employment rate
(s.a.) stood at 60.0% in April 2015, down
slightly from the first quarter (60.5%), and the
unemployment rate (s.a.) was 3.7%, having
remained unchanged from the first quarter.
According
to
the
monitoring
results,
distributors and some other companies in the
services sector in the Chungcheong region plan
to expand employment in response to the signs
of a recovery of private consumption.
Employment is forecast to maintain its growth
in the Jeju region as well, particularly in the
construction and services sectors. Meanwhile,
companies in the Honam and Daegyeong
regions are refraining from new recruitment,
due mainly to cost-cutting efforts.

22) This was attributable mainly to the increase in exports by Jeju Semiconductor, a mobile phone memory semiconductor
producer.
23) Hyundai Motors will launch new Avante and Equus models in the second half of this year, and Kia Motors will
launch a new Sportage model in the third quarter.
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Changes in the number of persons employed
and the employment rate1)
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Consumer Prices and Housing Prices
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According to the results of monitoring,
consumer price inflation is expected to remain
low. However, the recovery of international oil
prices and hikes in public utility charges in
24)
some regions will act to push up prices.

(Slower Rise in Consumer Price)
Consumer price rose in April 2015 at a rate
of 0.4% year-on-year, posting a slower pace of
increase than in the first quarter of 2015
(monthly average of 0.6%). This was mainly
attributable to agricultural product prices
remaining at a level lower than in average
years and to the decline in petroleum prices
brought about by low oil prices, which offset
the effect of the continuing rising trend in
housing leasehold deposit prices.
By region, consumer prices showed growth in
around the 0.5% level in the Seoul Metropolitan
and Dongnam regions, while being in the range
of just a little above 0% in the Daegyeong and
Jeju regions. Consumer prices shifted to a
decrease in the Honam region, while continuing
to decline as in the first quarter in the
Chungcheong and Gangwon regions.

(Faster Rise in Housing Sales and Housing
Leasehold Deposit Prices)
Housing sales prices (Nationwide Housing
Price Survey by Kookmin Bank) rose by 0.5%
in April 2015, a faster increase than in the first
quarter (monthly average of 0.3%). In most
regions including the Seoul Metropolitan region,
their growth accelerated as purchase demand
from buyers with purpose of residence increased
in line chiefly with the government measure to
galvanize the real estate market and continuing
high leasehold deposit prices. Housing leasehold
deposit prices continued to rise in all regions,
due to the lack of deposit-based tenancies.
Housing prices maintained their upward trend at
the first quarter (monthly average) level in the
Chungcheong, Honam and Gangwon regions,
while rising at a faster pace in the Seoul
Metropolitan, Dongnam, Daegyeong and Jeju
regions.

24) In Daejeon Metropolitan City, the bus and subway fares are scheduled to be raised by 150 and 150~200 won
(depending on number of zones travelled), respectively, from July 2015.
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Housing sales prices and housing leasehold
deposit prices
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The results of monitoring find that housing
sales prices are expected to continue to rise in
most regions, led mainly by the easing of
burden of housing costs in line with the
persistence of low interest rates and a shift
from leasehold-deposit tenancies to outright
purchases. Housing leasehold deposit prices
were expected to maintain their upward trend
in
most
regions
including
the
Seoul
Metropolitan and Dongnam regions, due to a
shortage of available deposit-based tenancies
and to relocation demand from reconstruction.
However, in the Chungcheong region, housing
sales and leasehold deposit prices were forecast
to remain unchanged due to increased housing
supply.

Financial
Conditions:
Lending
Attitudes of Financial Institutions
Remained Accommodative
During April and May of 2015, the lending
attitude of financial institutions was found to
have remained accommodative as in the first
quarter. Lending attitudes to households were
found to have remained accommodative in most
regions with a focus on home mortgage loans,
due to the Bank of Korea’s policy rate cut
(March 12) and to increases in housing

transactions. The lending attitude toward prime
SMEs
was
found
to
have
remained
accommodative, while lending to some SMEs
experiencing funding difficulties was expanding.
The lending attitude of financial institutions
is expected to remain accommodative in the
household sector for mortgages and in the
corporate sector for prime SMEs. However,
increased household credit risks and worsening
fund-raising conditions at sub-prime SMEs
might serve as factors causing financial
institutions to tighten their lending attitude.
Corporate funding conditions during April
and May 2015 were reported to have improved
compared to the first quarter, due to financial
institutions’ accommodative lending attitude.
BSI on financial situation1)
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Note : 1) An arrow indicates the direction of the changes
in the level of corporate financial conditions
during April and May 2015 based on information
obtained from companies and other organizations.
Source : Bank of Korea
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