PRESS RELEASE

February 27, 2020

Ceiling on the Bank Intermediated Lending Support
Facility Raised by 5 Trillion Won to Provide Financial
Support to SMEs Affected by COVID-19

On Feb. 27, 2020, the Monetary Policy Board of the Bank of
Korea decided to increase the ceiling on the Bank Intermediated
Lending Support Facility from 25 trillion won to 30 trillion won,
to extend financial assistance to business owners and to small or
medium-sized enterprises (SMEs) affected by COVID-19.

Five trillion won (10 trillion won in bank loans) will be provided
as funding to business owners and to SMEs that are suffering
from difficulties in the procurement of raw materials and parts
from China and that are having trouble in exporting to China, as
well as to those in the service industry, such as tourism,
restaurants and distribution.

Of the increased funds, 4 trillion won will be provided to
regional SMEs, especially focusing on the Daegu-Gyeongbuk
regions where the damage is particularly high, to support the
recovery of the regional economy.

In addition, using excess funds from the Program for Stabilization
of SME Lending, the Monetary Policy Board decided to provide
an additional 1 trillion won (2 trillion won in bank loans) of
support to help start-ups and job-creating businesses that can
contribute to expanding both engines of economic growth and
employment.

These measures are expected to improve financial conditions of
business owners and SMEs that are struggling with COVID-19
through the expansion of financial availability (up to 12 trillion
won in bank loans) and the alleviation of the interest burden.
Attachment: Measures to Extend Support for SMEs Affected by COVID-19 Through
the Bank Intermediated Lending Support Facility
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Attachment

Measures to Extend Support for SMEs Affected by COVID-19
Through the Bank Intermediated Lending
Support Facility
1. Scale of Support: 5 trillion won, 10 trillion won in bank loans

⚫

1 trillion won to SMEs in Seoul, 4 trillion won to regional SMEs

⚫

Loans will be limited to 1 billion won per business, 2 billion won in
bank loans

2. Target for Support: Loans for working capital with 1-year maturities
by SMEs suffering from the spread of COVID-19

⚫

Businesses operating in the wholesale, retail, accommodation, food
services, recreation, transportation industries

⚫

Small and medium-sized manufacturers who are having difficulties
in procuring raw materials and parts from China, and in exporting to
China

3. Terms and Proportions of the Support: 50% of the loans handled by
banks from the effective date to the end of September 2020

4. Rate: Loans extended as part of these measures will be made at a rate
equal to 0.75% per annum

5. Effective Date: March 9, 2020 (based on the date of loan handling by
banks)

Reference
Support for Start-ups and Job-creating Businesses

The scale of the support is 1 trillion won (2 trillion won in bank loans) and the target is
working capital loans to start-ups and to job-creating enterprises, with 1-year maturities.

Out of the total 30 trillion won in the Bank Intermediated Lending Support Facility, the
ceiling of the Support Program to develop new engines of economic growth and job
creation, which includes start-ups and job-creating businesses, is raised from 10 trillion
won to 11 trillion won.

